Knowledge Is Savings:  6 Crucial Things to Know Before You Buy

This Report Could Save You Thousands…

With mortgage regulations undergoing large changes these past few years your options have changed and expanded as well. Making subtle changes in your mortgage shopping approach and the way you structure your mortgage can actually save or cost you thousands of dollars.

Knowledge Is Savings

This information can be utilized when buying your first or last home. Either way, it is imperative that you have the information needed to make the smart mortgage choice. 

Recent research has pinpointed 6 common yet easily avoidable mistakes most homebuyers make when shopping for a mortgage. These mistakes can have a considerable effect on the result of this crucial negotiation. Luckily, these issues are easy to manage with the right information and could in fact secure you a mortgage that will cost you less over a shorter period of time.

6 Crucial Things to Know Before You Shop For Your Mortgage

Be certain your monthly mortgage payments are getting you all the house and financial peace they can. These 6 tips will help you find the right mortgage for you.

1. Get pre-approved for a mortgage before house hunting begins. 

Pre-approval is easy and efficient. A lending institution can provide a free, no obligation written pre-approval over-the-phone. This includes a completed credit application and a certificate guaranteeing you a mortgage to a specified level once you’ve found your dream home.

2. Decide what monthly dollar amount you can commit to.

Before you discuss your pre-approval with a lending institution, know what monthly dollar amount works for you. You may find your pre-approval qualifies you for an amount higher or lower than what you desire to pay. Knowing this gives you the opportunity to work with your lender to determine what monthly amount will suit you, and the value of home this payment will offer you with today’s rates. You then save time only looking at homes in your price range.

3. Outline your long term goals and expected situation to decide the type of mortgage that accommodates your needs.

This outline should include the answers to the following questions: How long do you plan on owning the home? Do you expect your income to rise or fall in the near future (in turn effecting what you can afford as a mortgage payment)? Are interest rates going up or down and how quickly? These questions and others will help find the mortgage that is right for you. 

4. Investigate any pre-payment privileges and payment frequency options you qualify for.

To cut years off your mortgage consider more frequent payments, either weekly or biweekly for example. This lessens the interest you will be charged over the term by simply structuring your payments to come out more often. 

This also works for an increase in the amount of your monthly payment, or an authorized pre-payment of a certain percentage of your mortgage. This could shorten your payment term reducing the number of years you will have to pay your mortgage.

These options save you thousands of dollar in interest while taking off years on your mortgage, but not every mortgage offers these pre-payment privileges automatically so asking the proper questions is imperative. 

5. Find out if your mortgage is assumable and/or portable

An assumable mortgage allows the buyer of your home to take over (assume) your mortgage when you move to your next home. Obviously this makes it convenient and advantageous for a buyer to purchase your home. It also gives you more power for negotiation. Lastly, it saves you any discharge penalties you might otherwise have to pay.

A portable mortgage, where available, can be taken with you when buy your next home. Like the assumable mortgage, a portable mortgage saves you from any discharge penalties and the trouble of going through the entire mortgage process again unless you desire to buy a much more expensive home.  

6. 
Consider working with a Mortgage Expert

Working with an expert can save you time and money by making the mortgage process quicker allowing you to avoid expensive delays. Usually there is no cost or obligation to inquire.

